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BBA—505(0)

B. B. A. (Fifth Semester)
EXAMINATION, Dec., 2014

(Old Course)

Paper Fifth
FINANCIAL MATHEMATICS

Time : Three Hours ] [ Maximum Marks : 75
[ Minimum Pass Marks : 26

Note : Attempt all questions. All questions carry equal
marks.

1. Explain the salient features of the . ‘present value
method® of project evaluation and examine its

rationality.

Or
Calculate the present value of a project requiring an
initial investment outlay of ¥ 5,000 and which
generates annually over its lifespan ¥ 2,000, ¥ 1,800,
¥ 1,600, ¥ 1,400 and T 1,200, respectively. The
discounting rate has been fixed at 10% p. a. Is it a

worthwhile project ?

2. Write short notes on any three of the following :

(a) Market portfolio

u-49 P.T.O.
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